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Problem 
Tax tables are not matching the customers payroll tables, particularly in 
Arkansas. 

Solution 

State taxes in computer payrolls are computed by using the computer formula 
given in "Payroll Management Guide, Volume II," from Commerce Clearing 
House, Inc., 1971. The formula is set up to compute the tax including any 
exemptions. Therefore, "The State Exempt" reply should be zero dollars in 
Arkansas. If the customer inputs the state tax tables we publish he will 
not have problems such as this (given he does it correctly and follows all 
other instructions for state tax). It will be up to the customer to insure 
correct tax computation if he uses other tables besides the ones we prepare 
for them. 


